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BACKGROUND 
 

1. The Annual Returns (or Annual Governance and Returns) from 2017-18 will be audited 
for the first time by the newly appointed auditors, Mazars LLP. Mazars has been holding 
a number of training sessions for Parish Councils in the Region to explain its approach to 
the audit. 

 
2. At a recent training event in Durham, Mazars provided guidance about the level of 

reserves held by Parish Councils. It was explained that the minimum level of reserves 
held by Councils should be in the region of 25% of the Precept. However, it was 
appreciated that smaller Councils sometimes needed to keep more reserves in place for 
“a rainy day” and therefore the upper limit for reserves should be no more than the 
Precept, plus 15%. This would not include any money specifically set aside in the Parish 
Council’s accounts as “earmarked expenditure” i.e. sums of money specifically identified 
for future projects, or for which the Council was saving for a specific issue. 
 

3. The (unaudited) accounts for the year ending 31st March 2018 for Staindrop Parish 
Council currently show a balance of £32,901. The precept for 2017-18 was £16,034. 
Taking into account the additional 15% tolerance, this would result in a maximum of 
£18,439 which can be held in reserves (above any earmarked expenditure) after which 
queries may be raised by the external auditors. After taking into account the level of 
permitted reserves, a balance of £14,462 is left in the Parish Council’s current reserves. 
 

RECOMMENDATION 
 

4. The approach of the Parish Council in the past has not been to specifically identify sums 
held for specific expenditure, although clearly sums have been saved and funds have 
been set aside in the budget for specific projects (such as environmental improvements 
including footpaths and seats). Given the approach by the new external auditors, and 
the fact that some of the Council’s current reserves are, indeed, held for specific 
projects, it is RECOMMENDED that the following sums (which the Council may wish to 
adjust) are considered to be earmarked for expenditure within the Council’s budget: 

 
(a) Sect. 43 Highways Act Contribution towards footpath repairs £8,500 
(b) Programme of replacement Bollards on greens   £4,000 
(c) Programme to replace/repair seats    £4,000 

 
 
Tom Bolton 
Clerk to the Council 

 
 
 
 

 
 
 


