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INTRODUCTION 
  
1. The Parish Council needs to determine its budget and precept for 2019-20. The budget for the 
current year, 2018-19, is £16,750. This consists of £131 Local Council Tax Reduction Support 
Scheme (LCTRS) Grant passported to the Parish Council by Durham County Council from the 
funding it receives from Government and £16,619 precept levied by the Parish Council.  
 
PROPOSED ARRANGEMENTS 
  
2. The LCTRS grant in 2019-20 will reduce to zero. This is because the County Council is assuming 
that the LCTRS grant element from Government, which is not now separately identifiable within the 
County Council’s overall settlement figure, continues to be reduced proportionately in line with the 
diminished overall settlement.  
 
3. Although the changes to LCTRS will reduce income by £131, there has been an increase of 6.4 
Band D properties in the tax base of the Parish for the next financial year. The net result is that the 
Parish Council will be £98.89 better off in 2019-20 assuming a standstill budget.  
 
4. If members wished to maintain a standstill budget there would be no need for an increase in the 
precept for 2019-20. However, it would be prudent to note that there are a number of factors which 
are likely to raise demands upon the Council’s forthcoming budget, including the cost of a pay 
increase for the Clerk; a possible increase in the cost of the litter collection contract (subject to a 
separate report to the Finance Committee); an increase in the cost of insurance; and maintenance 
costs for the playground. The provision (£500) of a possible Data Protection Officer as a result of the 
General Data Protection Regulations 2018 did not materialise as the Government removed the 
mandatory requirement on certain Parish Councils for this requirement. There was an increase in 
donations in 2018-19 with grants to the football club and for the Eldon Remembers Event and the 
Parish Council has indicated that it may be prepared to provide a grant towards a gym for 
community use at Staindrop Academy in 2019-20 so provision has been made for this in the budget, 
although this could be funded from reserves.  Other factors to take into account in determining the 
2019-20 budget include the cost of inflation (approximately 2.5% in recent months) and potential 
rises in other precepting authorities. The recent relaxations in caps on other authorities means that 
larger rises in tax demands are likely in the coming financial year.   
 
5. Members should note that, in setting the budget and precept for 2019-20 it is not believed that 
any capping will be introduced, but this may not be the case in future years. The Government has, 
however, issued a challenge to Parish Councils to demonstrate restraint when setting precept 
increases that are not a direct result of taking on additional responsibilities.   
 
6. In submitting its precept request to the County Council, the Parish Council would usually need to 
request only that sum required, once any LCTRS grant has been subtracted from the overall budget 
figure, although, given that LCTRS has now fallen to zero, that is not now relevant.  

 
FINANCE COMMITTEE RECOMMENDATION 
  
7. The Finance Committee will be considering proposals for the Budget at a meeting immediately 
preceding that of the Council and will make a recommendation about the budget and precept to the 
Parish Council thereafter.  
 
Tom Bolton  
Clerk to Staindrop Parish Council  
11th January 2019 

 

 

 


